CITY COUNCIL MINUTES OCTOBER 19, 2015
WASHINGTON, NORTH CAROLINA PAGE

The Washington City Council met inregularsession on Monday)ctoberl9, 2015 at 5:30pm
in the City Council Chambers at the Municipal Building. Present wiglac Hodges, Mayom)oug
Mercer,Mayor Pro temWilliam Pitt, Councilman; Richard Brooks, Councilman; Larry Beeman,
Councilman;Bobby Robersorinterim City ManagerCynthia S. BennetCity Clerkand Franz
Holscher, City Attorney.

Mayor Hodgescalled the meeting to oedandCouncilmanPitt delivered the invocation.

APPROVAL OF MINUTES :
By motion ofMayor Pro tem Merceseconded b ouncilmanBrooks Council approved the
minutes ofSeptembel8, 2015with the typographical corrections made by the Clerk earlier today.

APPROVAL/AMENDMENTS TO AGENDA
Mayor Hodges reviewed thegqeested amendments to the agenda
U Move: Consent Agenda Iltem C: to New Business Item B: Award/Apprav&epair to PAS
Generator to Atlantic Power Systems of NC, Inc. and Approve Purchase Order
U Move: Consent Agenda Item D: to New Business iteC: Award/Approve Contract to
Alcan Management,LC to apply herbicide within our right of way for the electrical distribution
system and Approve Purchase Order

By motion ofCouncilmanBeemanseconded bZouncilmanBrooks Councilapproved the
agenda aamended

CONSENT AGENDA:
By motion ofCouncilman Brooksseconded byCouncilmanBeemanCouncil approved the
Consent Agenda asmended

A. Dedare Surplus/Authorize 1 Electronic Auction of Vehicle through GovDeals
Vehicle Number: 231
Make/Model 2000 Ferrara Fire Engine
Serial Number:4S7CT239XYC032506
Odometer Reading: 65,703

B. Moved to New Business Item B: Approveil Purchase Order for a Phillips Cardiac
Monitor from Southeastern Emergency Equipment

C. Moved to New Business Item C:Award/Approvei Repair to PAS Generator to Atlantic
Power Systems of NC, Inc. aghprove Purchase Order

D. Award/Approvei Contract to Alcan Management, LLC to apply herbicide within our
right of way for the electrical distribution system akgprove Purchase Order

E. Award/Approve i Contract to the Soundside Group, to replace network switches and
Approve Purchase Order
*Requisition #45 Capital Ford $23,614to replacevehicle #16~ budgeted

COMMENTS FROM THE PUBLIC: NONE

PUBLIC HEARING 1 ZONING: 6:00PM NONE

PUBLIC HEARING: OTHER NONE

SCHEDULED PUBLIC APPEARANCES:
VALINDA PINKHAM i OPTIMIST CLUB REQUEST (PATTY PEEBLES)

(begin memo)This Optimist Club of Washington respectfully requests that the fees to rent the soccer fields for a
tournament on Novembé#dthbe waived.Our tournament is pamf theEastern Athletic Conference for recreational level
teams whichincludes EdentgrPerquimans, Williamston, Currituck and Washington. The minimal fees for team registration
and admission @ governed by the EAC directors. We are allowed to ch@@fper team registratiomnd admission d$3

for adults andb2 for students and undérare free. These are minimum f@@ounts unlike travel leagues that charge
$400/$50@per team to participate and ha$d-8 gateadmittance fees.

Once we pay referees, equipment, insurance and trophies there is very little, if any, profit froonmrthment. We would
probably lose money if we have to pay the city to rent the soccerdieldshecurrent city policy. There is a potential for
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about20teams to be participating in the Tournament in fdivisions. Signups are in process and we won't know the total
teams until later this monthf you need further information, please let¢ kmow.Respectfully submitted for your review.
(end memo)

ValindaPinkham representing the Optimist Cldame forward andeviewed the request
submitted by Patty Peebleshave the feewaivedfor the rental of theoccer fields for a tournament on
November 14, 2015.

Mayor Hodges asked how much are the fees and Ms. Pinkham voiced prattiilelynos$400.
Mayor Pro tem Mercer stateédde charge would b®50 for the firsfield and $25or each additional
field. Ms. Pinkham noted that the requesta include fees for the attendanteath field

Mayor Pro tem Mercer statéldat Counciwaived fees severaonths ago and that Council has
made contributions for fees in the pas¥e have opened the ddor waiving feesand he will maintain
his position and vote against this request andfatoye request.

Councilman Brooks felve should waivethe fees for this request, but then Council should agree
that this would be the last time that the fees are waived for any. eMayor Hodges voiced this should
be the last time to waive any fefes any event and that anyone requesting that fees be waived should be
notified that Council will not grant any future request for fee waivers.

By motion ofCouncilman Brookssecondedy Councilman Beeman, Council agreed to grant
the request made by the Optimist Ctatwaive feedor the soccer tournament scheduled for November
14, 2015. Motion carried with Councilman Mercer opposing.

A motion was made b@ouncilman Brooks to discontinue waiving féesm this point forward
and sena letter toall of theleaguesadvising them of this decisioWotion died for lack of second

Councilman Beeman suggested that this should be limited to City leagues duepoaiméng
basketball tournament.

Mayor Pro tem Mercer asked if Council can adopt a motion regarding what a future Council may
or may not do regarding fees. The City Attorney explained that Council could adopt a motion regarding
the discontinuance of wang fees, that would set a precedent, but the action could be undone at a future
meeting by a future Council.

The motion did for lack of a second.

BARBARA GASKINS i TRUNK OR TREAT EVENT
Ms. Barbara Gaskins stated this is finrth year she has plaed and implemented a trunk or
treat event. Halloween can be a great time for children but it could be a time when children fall prey to
potential predators. The event this year has been planned on October53t, Bé&be Park and is a
safe alternativéor our children. Ms. Gaskins requested the followasgistance from the City, noting
this is the same request as prior years

lighting

traffic control/Police involvement
waive fees

candy donations

O O O O

Kristi Roberson, Parks and Recreation Manager explained that the cost for the park rental fee for
City residents four (4) hours or less is $25 and more than four hours the rental fee is $40. The fee is
doubled for norcity residents. Additional fees mayclude the use of rebhut carts, street closures,
amplification etc.

Mayor Pro tem Mercer noted there would be fees for having Police Officers at the event. Ms.
Gaskins stated that typically the patrol officers on shift windguent the event tmieract with the
children and distribute candy. Ms. Gaskaxplainedthat in years past, the Police Department furnished
lighting for the event.



CITY COUNCIL MINUTES OCTOBER 19, 2015
WASHINGTON, NORTH CAROLINA PAGE

Councilman Beeman made the motion to waive fees for 2015 Trunk or Treat eBenbat
Park. Motion died folack of seconded.

Councilmembers contributed personal futm#ls. Gaskins for the 2015 Trunk or Treat event
instead ofwaiving fees.

TERRY BREGE i BOOTH & ASSOCIATES 1 COST OF SERVICE STUDY
Terry Brege, representing Booth & Associates presehte@ost of Service Study to Council.
Mayor Pro tem Mercer requested additional information regarding the distribution of operation and
maintenance cost. A proposed rate decrease was presented in the study and is projected that the
proposed rates wouldd until April 1, 2018 when the Power Agency projects a 3% rate increase.

What is a Cost-of-Service Study?
Cost-of-Service/Rate Design
Study Results

 Assigns the Electric Utility’s costs to different classes
of customers based on how these costs are incurred

» Determines how the costs should be recovered from
consumers in each class of service

* Determines the revenue requirement needed to meet

Ergaentesl to7the Cloy: Counel.of the Electric Utility’s financial goals

the City of Washington
« Methodology set out in the National Association of
Regulatory Utility Commissioners’ Electric Utility Cost
October 19,2015 Allocation Manual

Why Should a Utility Do a Cost-of-

Sepvice Studyl The Cost-of-Service Study

* Really a combination of three separate studies:

* To determine what it actually costs to serve a
class of consumers

» If you don’t know what it costs, how do you know
what to charge?

» Avoid discrimination between classes of
consumers

* Assists in designing rates that limit intra-class
discrimination

The Rate Design Obijectives

» Rates should be simple and understandable
e Rates should yield the revenue requirement

» Rates should be fair and avoid undue
discrimination both between classes and
within individual classes of consumers

 Rates should discourage the wasteful use of
energy and facilities

° The Accounting Study
Develop pro forma income statement
Based on financial goals develop revenue requirement
The Cost-of-Service Study

Assigns/allocates revenue and expenses to individual rate
classes based on cost & load based allocation factors

Determines revenue requirement by class

Separates costs by consumer-related, demand related, and
energy related

> The Rate Design Study

Uses results of Cost-of-Service Study to design rates to
meet financial goals and are cost-based

Actual Test Year Income Statement

Pro Forma Test Year Ending December 31, 2014

Actual
Test Year
Operating Revenues $35,256,537
Other Operating Income $474,562
Total Operating Revenue $35,731,098
Purchased Power Expense $28,340,973
O & M Expenses $7,075,502
Total Cost-of-Senvice $35,416,475
Net Revenue $314,623
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Pro Forma Test Year Income

Major Adjustments
Statement

» Operating Revenue
Pro Forma Test Year Ending December 31, 2014

Weather normalization adjustment ($230915)
Actual Pro Forma . .
N Adjustments Ve End-of-period customer adjustment $ 131,676
Operating Revenues $35,256,537 ($1,217,347) $34,039,190 Impact of 6% rate reduction ($ 1,505,480)
Other Operating Income $474,562 $0 $474,562 2 Purchased Power Expense
Total Operating Revenue $35,731,098 ($1,217,347) $34,513,752 . R .
Weather normalization adjustment ($ 162,638)
Purchased Power Expense $28,340,973 ($3,906,389) 524,434,584 . :
O & M Expenses $7,075,502 $1,102,130 $8,177,632 End-of-period customer adjustment ($ 6,432)
Total Cost-of-Service $35,416,475 ($2,804,259) §32,612,216 ° Normalization of line loss $ 38,496
i I
o — SisEgi P —_— Change in purchased power costs ($ 3,776,049)
! Based on projected April 1,2017 rates
Recommended Revenue Change Cost-of-Service Study Results
Pro Forma Test Year Ending December 31, 2014
Justified
Pro Foma Projected Rate Class
Test Year Adjustments After Change Change
Operating Revenues $34,039,190 (81,918,805) 32,120,385 Residential Service (0.98%)
Other Operating Income $474,562 $0 $474,562 Small General Service (6 37%)
Total Operating Revenue $34,513,752 {$1,918,805) $32,594,947 kb B
Medium General Service (14.80%)
Purchased Power Expense $24,434,584 $0 $24,434 584 4
0 & M Expenses $8,177,632 (817.270) $8,160,362 Large General Service (8.87%)
Total Cost-of-Senice $32,612,216 (817,270) $32,504,947 Industrial Service (4.95%)
Rk B $1.001,535 ($1,901,535) 0) Coincident Peak Demand Service (22.93%)
iahti ; o
Proposed Rev. Increase/(Decrease)  ($1,918,805) Lighting Service 13.50%
Total (5.64%)
Percent Change (5.64%)
Justifiable Monthly Customer Charge Reasons to Increase Monthly
by Rate Class Customer Charge
Customer Total Current i n F
Rate Class » Revenue Stability — Fixed revenue not susceptible

Related Distribution Charge . #
to swings in weather

Price Signal — More closely reflects the
cooperatives fixed monthly costs

Residential Service $10.05 $28.23 $8.17 e

Small General Service $12.18 $47.92 $ 17.562

¢ Distributed Generation — Reduces the distribution
Medium General Service $57.23 $406.17 $ 26.292 costs offset by customer-owned generator

» Energy Efficiency — High energy charges overstate
Large General Service $105.71 $ 832.56 $104.30° the true benefits of energy conservation
Industrial Service $273.73 $5518.63 None * Fairness — Low facilities charges and hlgh energy

charges discriminate against the high use consumer
! Weighted between inside the City and outside customers
* Weighted between single-phase and three-phase customers
 With demand minimum taken out

Potential Option for Revenue

Recommended Changes by Rate Class Changes by Rate Class

Justified Recommended

Rats Class Change Chanige » Reduce the Residential Service class by the
Residential Service (0.98%) (2.52%) overall system average of 5.64%
Small General Service (6.37%) (6.35%)
Medium General Service (14.80%) (14.00%) * No reduction to the lighting schedules
Large General Service (8.87%) (8.75%)
Industrial Service (4.95%) (4.90%) ¢ Reduce the remaining classes by ~57% of
Coincident Peak Demand Service (22.93%) (16.50%) the justiﬁable decrease
Lighting Service (13.50%) 0.00%

Total (5.64%) (5.64%)
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Comparison of Optional Changes by Customer Charges
Rate Class ¢ Recommend increasing Customer Charges
- Justified  Option 1 S > Residential Service - Inside
R Change (Recommendesy 202 Increase Customer Charge from $7.92 to $10.00
Residential Service (0.98%) (2.52%) (5.64%) Residential Service — Qutside
Small Gendral Service (6:37%) (6:35%) (3.65%) Increase Customer Charge from $8.35 to $10.55
Medium General Service (14.80%) (14.00%) (8.50%) Small General Service
Large General Service (8.87%) (8.75%) (5.09%) Single—Phase - $15.53 to $19.60
Industrial Service (4.95%) (4.90%) (2.84%)
) ) Three-Phase - $25.05 to $32.40
Coincident Peak Service (22.93%) (16.50%) (13.16%)
Lighting Service (1350%)  _0.00% 0.00% ¢ Medium General Service
Total (5.64%) (5.64%) (5.64%) Single-Phase - $16.75 to $25.00
Three-Phase - $27.02 to $50.00
Customer Charges (ontinved) Residential Service

> Large General Service
Increase from $104.30 to $125.00

| Rate Option 1 | Rate Option 2
- o . Current | Proposed % | Proposed %
Industrial Service Deseription Rato | Rate  incroase | Rats  increase
' |
Add a Customer Charge of $500.00 Rosidential Service - Inside Corporate Limits |
Customer Charge(s) | |
General Coordinated Demand Control Service Single-Phase S92 | $1000  2626% | 1000 2626%
Three-Phase $1635 |  S2115  20.36% |  S2115  20.36%
Energy Charge(s) | |
Increase from $8 I '07 to $ | so'oo All kWhs $0.11703 | $0.11081 (5.32%) | $0.10694 (8.62%)
p . : : I I
Industrial Coordinated Demand Control Service lirior i Cimiomens FEE | I
Average Monthly kWh per Cust. 868 | |
Add a Customer Charge of $550.00 Awerage Cost per kWh $0.12405 |  $0.12092 (2.52%) | $0.11705 (5.64%)
Residential Service Rate Comparison Rates of Return by Rate Class
40.0%
) ) 35.0%
Option 1 Option 2
Increase / (Decrease) Increase / (Decrease) 30.0%
kWh Current Proposed S % Proposed $ Y%
25.0%
50 s1a77  s1554 $1.77  12.88% $15.35 $188  11.44%
100 $19.62 $21.08 $1.46 7.43% $20.69 $1.07 5.46% 20.0%
250 $37.18 $§37.70 $0.52 1.41% $36.74 ($0.44) (1.19%) 15.0%
500 $66.44 $65.41 ($1.03) (1.55%) $63.47 ($2.97) (4.46%) - | =]
1,000 $124.95 $120.81 (84.14) (3.31%) $116.94 ($8.01) (6.41%) 10.0%
1,500 $183.47 $176.22 ($7.25)  (3.95%) $170.41 ($13.08)  (7.12%) .
2,000 $241.98 $231.62 ($10.36) (4.28%) $223.88 ($18.10) (7.48%) 5.0%
2,500 $300.50 $287.03 ($13.48) (4.48%) $277.35 {$23.15) (7.70%)
3,000 $359.02 §34243  ($16.59)  (4.62%) $330.82  ($28.20)  (7.85%) 0.0% i - . 1] L} il L
4,000 $476.05 $45324  ($22.81)  (4.79%) $437.76  ($38.29)  (B.04%)
(0% “giem  Res.  Small  Med  Largs Industrial Coinci. Lighting
Gen. Gen. Gen. Pk.
[ mBefore mOption | _m Option 2

Councilman Brooks discussed the proposed rates as well as the projected 2018 rate increase.

By motion ofMayor Pro temMercer, seconded by Councilman Brooks, Council accepted the
Cost of Service Studyeport from Booth and Associatasdfurtheragreed to study the report for future
action

CORRESPONDENCE AND SPECIAL REPORTS: NONE

REPORTS FROM BOARDS, COMMISSIONS AND COMMITTEES:

HUMAN RELATIONS COUNCIL i acceptedeportas presented
MISSION STATEMENT

1 To promote social and economic equality in the community, working with Local Government and other
resources

1 To appreciate the cultural and ethnic diversity of the citizens of Washington and Beaufort County

1 To encourage citizens to live and work together in harmony and mutual respect

SCHEDULED PUBLIC APPEARANCES: None
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OLD BUSINESS:

Updatei 6 Nat i onal Ni ght Ou tLoChasman, PolRel&FirePervcas,s We e K
provided the update voicing the event was a great success and thanked HRC for their support. Lt.
Chrismon shared it appears this event gets larger every year and WPD & Fire Service is grateful for the
support from the community.

Updatei_Housing Symposium:Board member Recko was absent and Lt. Chrismon provided
this update. Lt. Chrismon noted there is 1000
a waiting list. During the Housing Symposium, Mr. Recko stated they are eotimgcapplications at
this time. It was suggested to look at the timeframe because the majority of the community is working
during the hour the event was scheduled this year. The event does not seem to be reaching the intended
audience when scheduledrohg the day.

NEW BUSINESS: None

OTHER BUSINESS:
EYIL T All FYIl items and reminders were discussed inclusive of the July 14, 2015 report
submitted to City Council, financial report.

OPEN DISCUSSION:
Chairman St. Clair thanked Board member Hamnfonstepping in for her during the Housing
Symposium.

Lt. Chrismon announced the Grant Award received by the City to make Havens Gardens
handicapped accessible.

APPOINTMENTS:
WASHINGTON HOUSING AUTHORITY :
Mayor Hodges appointed Mark C. Everett to the Washington Housing Authority to fill the un
expired term olYvonneSaleem, term to expire June 30, 2018.

HUMAN RELATIONS COUNCIL :
By motion of Councilman Pitt, seconded by Councilman Brooks, Council appdiatechie
Lawrence to the Human Relations Council, to fill a vacant position, term to expire June 30, 2018.

By motion of Councilman Pitt, seconded by Councilman Brooks, Council appointed Glenwood
Horton to the Human Relations Council to fill a vacant pasjtterm to expire June 30, 2018.

OLD BUSINESS:
APPROVE T EXTENSION OF 34.5kV LINE TO THE WASHINGTON/BEAUFORT COUNTY
INDUSTRIAL PARK
Beaufort County Manager, Brian Alligo@kplained that Beaufort County received a NC
Department of Commerce Industriadévelopment FundDF) grant to extend Page Road from its
current terminus to Leggett Road. This extension will help tkétiic flow to and from the Industrial
Park and make access to US 264 more safe (see attached maggcdpted bid for the consttion of
the extension was bel ow t latingency should allovd appraximdtelyma t e
$100,000 in available project budget funds after the original sufojhe project is completed.
Pronamics recently sold its facility in the PéokFlanders Solutions. Flanders Solutions supplies glass
media to Flanders Filters for its manufacturing operations. Due to its glass spinning operation, Flanders
Solutions production is impacted severely when an electrical outage or blip occurs. it csusds the
entire current production run to be wasted. They are working with a vendor to help provide a solution to
this issue internally at the facility, but there is also a proposed utility supply project that will help as
well.

The Park is currentlgerved by a 12.5kV electric line (green line on the attached map) that runs
from US17 down Cherry Run Road to Leggett Road. This line is susceptible to outages and blips due to
theexposure it has along the route. It is proposed that the existing 34éxikkicdine on Page Road
(pink lineon map) be extended to the Park (red line on map). This extension will be in existing rights
of-way and care overbuilt along the 12.5kV section that currently serves the Park. It is my
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understanding that thextensim i s al ready a part of the Cityos
extension is off the existingansmission line that serves the Wharton Station substation and the
Flanders Filters facility. It is mom®bust and less susceptible to outages or bliesta the higher

voltage level and the reduced exposaimng its route.

An estimate from the Cityds Eprgecttisincludedinithee ct o
agenda packettistheCount y6s i ntent to use d¢rdnto helgpagforthe n g
extension. We haveeceived tentative approval from NC Commerce to modify the existing scope of the
project to include thelectric line extension. Flanders Solutions is proposing to expand it currently
facility by 12,000 SF andZemployees if the electric issue can be resolved. In order to complete the
project with the anticipated fund$ie City would need to allow its forces to construct the line -&enith
work. It is anticipated that with th@roposed facility expansion thetwould see a return of its
investment within a year of the expansgwming on line.

Mr. Alligood is requesting that Council approve the propgsied project to extend the 34.5kV
electric line to the Industrial Patksing County IDF funds remaining ihe Page Road Extension project
and using City forces to constrube extension.This project is currently in the lorgrm plan for the
City.

Mayor Hodges inquired about the time frame of the project. Mr. Hardt said Cityvsiafl be
working on line replacement wobkut thiscould be pushed ot a later date in order to accomplible
project presented by Mr. Alligoodl'he proposed project would take approximately 200days.

Mayor Pro tem Mercer naiwe ch ot Hiog pgrhaej €dtt yc auwl
has concerns with delaying work alreatyheduledor City staff. Mr. Hardt explained that approximate
cost per mile for this type of line is $190,006200,000.

Councilman Brooks asked if the delayed projeatsila still be completed in the current budget
year if the Council agreed to the request presented by Mr. Alligood and Mr. Harthesaidjor
projects will becompleted.

Re: Electric Feeder Extension Estimate

Dear Mr. Alligood:

Please find contained hein the estimate for the extension of the Citwafs hi ngt ondés el ect
distribution feeder north along the extension of Page Ro#uetdVashingtoBeaufort County

Industrial Park. The estimate is based on outgidgineering designing the project and @owne

contractors constructing the feeder.

Based on our conversations | wo ocohsttuctiom skta#f to tlesignu t i |
and build the feeder extension. This would the projeloetoompleted for approximately $103,500

instead of the $217,801 estimate. | dbkt the county approach the Washington City Council and make

an appropriaterequest.

Please advise if you have any questions.

Sincerely,

Keith Hardt, P.E.




